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into touch with peasant life when burgomaster of a rural
district. He was, it seems, the first of a long series of practical
idealists, who, with an inspiring enthusiasm, have devoted
themselves to the cause of the European peasantry, and he based
his propaganda work on a direct appeal for help addressed to
the more educated and public-spirited of the rural population.
The peasantry he had found were largely in the hands of
Jewish and other money-lenders and dealers, who not only
lent money at high rates of interest, but sold them seeds and
other requirements, often of bad quality, at high rates of
charges, purchased their products at figures below the market
value, and even forced the peasantry to permit their stock to
be fed on the peasants' own land and on the communal pas-
tures. Raifleisen worked out practical proposals for dealing
with this situation which took the following form. His Credit
Societies were built up from small groups of persons who knew
and could rely on one another, and these persons took a joint
responsibility. The societies were managed in the main by
voluntary committees. The money required was obtained in
the first place from shareholders or by small loans, though later
when the movement grew funds were obtained from outside
sources. The money so obtained was advanced to members of
the society only for short periods on personal security for specific
productive purposes. Profits if any were not to be distributed,
but to be accumulated for reserves or used for social purposes.
The shareholders obtained interest on their money, propor-
tionate to their investment, but in matters of control they voted
as individuals and not in proportion to their financial holdings.
Such organizations, it may be noted, naturally came to under-
take the buying for the borrower of the requirements for which
the money was advanced and the selling of the produce which
provided the money from which the loan was repaid.

The Raiflfeisen credit societies for a few years appear to have
been confined to Germany, but in 1868 similar societies were
started in the country now known as Czechoslovakia, where
Dr. Kampelik was the inspiring personality. Thereafter in this
and later in other countries the movement spread steadily.